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H ANNUAL AUDIT OF RATANGARH NAGAR PARISHAD

AUDIT REPORT IN CONNECTION WIT

We have examined the Receipt & Payment Account for the year ended on 31st March 2024,

attached herewith, of Nagar Parishad with regards to the Audit, we have made the following

observation:
« e certify that the Receipt and
the office of Nagar Parishad, Ratangarh.
« The observation/ discrepancies/ inconsistencies observe

Payment account, books of account maintained at

d in the scope of audit have

been detailed out in Audil Report.

« Details regarding revenue collection against the budgeted ta
ear is given in Annexure-A.

rgets and the growth

attained during the year in comparison to the previous Yy

« We report the following observations/ suggestions in the audit report.

« Subject to above-
| We have obtained on the info
knowledge and belief, were necessary for the purpose of the audit;
roper books of accounts have been kept by them above named

rmation and explanation which, to the best of our

IIl.  Inour opinion, p
Entity so far as it appears from the examination of the books.

Il.  In our opinion and to the best of our information and according to the

explanation given fo us, the said accounts, read with notes there on attached in

the report gives irue and fair of the Receipt & Payment Account of Nagar

Parishad, Ratangarh for the year ended 31st March 2024.

Place: Ratangarh For: B SHROOF & CO

Date: 02/02/2025

CA Pushkar Jain
(Partner)

M. NO. 450290

FRN. 006514W



NAGAR PARISHAD, RATANGARH
Madhya Pradesh

Racelpts and Payments for the year ended
01 Apr-2023 to 31-Mar-2024

Receipts Amount (Rs.) Paymonts T T————
Opening Balance Indireet Expenses Amount {Rs.)
Bank Accounts 4545473.00| Printing and Stationery [85368315.09)
Canery Banx COBS 50444.00 Fuel Petrol Diesel 154600.00
AU Bank 7222 29738.00 Audit Fees 1350937.00
813103 39469.00 Legal Expenses 101300.00
SBI3038 219239.00 Advertisement And Publicity 17;%00'00
580753 4166533.00 Other Administrative Expenses 906::22.00
D Water Works 10?03500‘00
1003092.00|Repairs & Maintenance Intrastructure 15105226'?.8
cel 1003092.00 Repairs & Maintenance Vehicles 2052335]:0
Repairs & Malintenance Office Equipm
Indirect Incomes 90909117.00(Election Expenses aupments I:fgig%
Sewerage T‘EII 30.00 Own Programme 2303032‘[:0
Compensation In Lieu Of Octopia 6320143.00 Grants From state Gavernment 1651513'00
Rent From Market ) 71288.00 faad Construction Infrastructure Assets 17113335'00
Rent From Community Hall 255730.00 Water Works & cm Pay)al Yojna 1671551.00
Shop Auction Premium 34490452.00 CM Monit 2-114239'00
Mutation Fees 11344C.00 CM Infra 1533237_'00
Agreement Fees ) 5000.00 Water Supply 1794610.00
goTso:dated Penalties and fines 44733,00 Ward 12 shopping complex 2030473.00
elay Fees 700.00 ward 13 shopping complex
Road Cutting Charges 34313.00 Deposits Frol:r[\]ggntncfor}SuppHers l?;iggzg
Application fess 112362.00 Creditors 8024115.00
Miscellenous Fess 11481755.00 Employee Liability 11521178.00
Aantaran Sulk 1080.00 Recoverles Payable 26643.00
Nal Connection 150080.00 Government Dues payable 509827.00
Pm Awas 240.00 Pravisian For Expenses 1879420.00
Ambulance Charges 1150.00 Street Lighting 1138303.00
Charges Far Supply Of Water By Tanker 20746.00 Swasth Shakha 1845886.00
Sale Of Tender Papers 477000.00 Park Maintenance Infrastructure Assets 0.00
Interest From bank Accounts 92455.00 Miscellaneous Expenses 1302374.00
Basic Munimum Programme 5668756.00
15th Vitt Ayyog 3489225.00 Closing Balance
Grants from State Finance Commission 2984000.00 Bank Accounts 9601314.00
Grants From Road Development 1270755.00 Canera Bank €088 731259.00
Kayakalp Grant 3100C00.00 AU Bank 7222 34551.00
SDRF 1570000.00 CBl 23103 976875.00
Vishesh Nidhi 1200000.00 SBI 3038 218590.00
Vidhayak Nidhi 649795.00 SBI 0781 6641426.00|
Mudrnak 125258.00 Jila Sehkari bank 998613
Consoli Receivable For Propertly Tax 231265.00 FO 14B8053.00
Property Tax Receivable Current Year 333988.00 CBI 322454 488053.00
Consolidated Receivble For Samekit Tax 227222.00 CBI 356543 1000000.00
Development TaxOld Year 6275.00
Consolidated Samekit TaxCurrent Year 8§2088.00
Development TaxCurrent Year 333699.00
Fducation Tax Current Year 243862.00
Education Tax Old Year 4504.00
Swaatchta Shulk Current Year £51810.00
Swatchta Shulk Old 53709.00
Water Supply Reccivable Old Year 217€94.00
Water Supply ReceivableCurrent Year 1006908.00
Water Supply Receivable Year 5280.00
Rent Receivable Old Year 37320.00
Premium 1429576]!.{5“1'5!I
Rent Receivable Current Year 256224,
96457682.00] I SN T
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Abstract Sheet for reporting on Audit Paras for Financial Year 2023-24

Name of ULB - Nagar Panshad. Ratangarh

]

Name of Auditor - B SHROFF & CO ( CA PUSHKAR JAIN )

S.No

Parameoter

Description

from various sources,

The suditor is respansible for audit of revenua

QObservation

Audit of Revenue

He is also responsible ¢ check the revenuc

We have audited all the sources by applying Sample Test
Check Basis from where municipalily is deriving ils revenue
for the financial year 2023-24 and details of vanous sources
has been reported in Receipl & Payment Accounl.

Suggestion

receipt fram the counter files of receipt books
and verify that the money received is duly

deposited in respective bank account,

Percentage of revenue collection increases\

The Counter {cils or revenue recaipts of property tax, water
tax and shop rent colleclion were made available to us for
verification. As per information provided 1o us that the
revenue/ lax collector/ officer directly depaosits the amoun:

collacled with main cashier al the cash counter, who in turn
this amount directly to bank account.

decreases in vanous heads in property tax,

be part of report.
Delay beyond 2 working days shall be

samekit kar, shiksha upkar, nagriya vikas upkar
and other tax, compared fo previous year shall

The comparison of all the taxes wilh regard to yearly targets
have been duly verified and is forming part of repon,
annexed here with Annexure-A.

immediately brought 10 the notice of
commissioner/ ¢mo.

The entries in cash book shall be verified.

We have venfied the bank stalements given to us against
the receipt and we found 1hat there was no delay beyond 2
working days in deposiing cash inlo respective bank
accounts except during Bank holidays.

1) Actual Cellection of Various axes are less than
the budgeted amouni of taxes because of lack of
manpower and rabust collection methods Hence
proper staffing is required and some robust
melnods like collecting the 1ax by sending tha staff
diraclly to homes for collection of cheques or with
¢ard swiping machines 10 colieci ine tax and also
penalty for late submission of such taxes, such
methods should be adopted.

2) Various schemes and incentives should be

introduced on regular intervals to increase ine
revenue collection.

The Auditor shall verify that the advances have

We have venfied all the entries reported in the cash book on
sample tes! check basis and found to be satisfaclery.

been recaived.
The auditor shall specifically mention in the

As per books there were some advances receaived dunng the
year.

repor, the revenue recovery against the
quarterly and monthly targets .

The auditor shall verify the interest income from

The targets given lo the ULB wilh reqard 1o revenue
recovery are yearly, As per the information provided to us
the targets of full revenue recovery were not met. Also the

sheet of revenue recovery as provided by the ULB does not

match with the figures stated in the Receipt & Payment
Account.

3) The cash/ bilV receipt books should be

mainlained by only one person. Further the receipt
of daily taxes should be done by a single person

FDRs and verify thal interes! income are duly

and timely accounted for in cash.

The cases where the investment are made on

Interest income 1s recorded in cash book on cash basis

instead of accural basis due to which comect inferest income
is not reflecled in financial statements.

rather than different individuals

Invesiment (if any) are made at rate prevailing in bank.
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lesser interes! rates shall be brought ta the
notice of the commissioner/ cmo.

The auditor is responsible for audit of

Audil of Expenditure

expendilure under all the schemes

We have audited the expenditures incurred by the

municiaplity using sample test check basis during the FY
2023-24.

He is also responsible for checking lhe entries

In cash book and verifying them from relevant
vouchers.

The entries In cash bock have been verified from relevant
vouchers

He should alse check monthly balances of ine

cash book and guide the accountant 1o rectify
errors, if any.

He shall verify that the expenditure for a

The monihly balances of cash book were checked and the
errars were reclified.

particular scheme is limited to the funds
allocated for that particular scheme any over
payment shail ba brought to the notice of any
commissioner/ cmo.

He shall also verify that the expenditure is in

\We hava sample checked the fund allocation, records are
properly mainlained showing the funds allocaled and it was

ohsarved that In some cases grant payment was made in
excess of funds allocated.

accordance with the guidelines, directives, acts

and rules issued by government of India/ state
govemnment.

During the audit financial propriety shall also be

Wa have verified the expendilure on sample test basis and
not observed any deviation.

1) On the Note sheet the CMO and the President
should put Lheir official Seal wilh the Signature,

2) Whenever the signature of a Witness is taken

lhe delails of wilness like the name, address
should be mentioned.

3) Purchase of goods/services should be from
supplier registered under GST.

by financial and administrative sanctions
accorded by compelent authority and shall be

limited to the administrative and financial limils
of the sanctioning authority.

All the cases where appropriate sanction have

checked. All the expenditure shall be supported

On the basis of aur audit we observed that all the
expenditure have been supperted by financial and
adminislrative sanctions accorded by competent authority

and are limited lo the administralive and financial limits of
the sanctioning autharitly.

not been obtained shall be reparted and the
compliance of audit observations shall be

audil paras shall be brought to the notice of
Commissioner! CMO.

The auditor shall be responsible for verification

ensured during the audit and non compliance of

During the course of audit by applying sample test check
basis, we did not come across any such expenditure which

has been incurred without obtaining permission from the
relevant sanctioning authority.

of scheme project wise ulilization cerlificates
[UC).

No Ulilization certificate has been provided to verify the
same.

ey ATt Sy
TR aRUY WA

4) The attendance register should be kept with a
person incharge and should be daily verified and
signed by the CMO/ Chief Accountant.

5) Budget head in vouchers should be properly
mentioned.




The auditor shall verify that all the tempaorary

As per observations there were no temporary advances
advances have been fully recovered. given by ULB during the period of the audit.
The auditor is responsible for audit of all the We have verified ihe books of accounts as well as stores ‘
book of account as well as stores. and our observations are menlioned in below points.
He shall verify that all the books of account anc | The books of accounts are maintained as in single entry
stores are maintained as per accounting rules  |system of accounting, Errors identified and were duly
applicable to urban lacal bodies. Any rectified.
discrepancies shall be brought 1o the notice of
commissioner\ cmo.
The auditor shall verify advance register and As per information and explanation given 1o us there were no
see that all the advances are limely recovered

advances given by ULB during the period under audit.
according {0 the conditions of advances. All the

cases of non recovery shall be specifically
mentioned in audit report.

The auditor shall verify that gll the temporary \

As per informalion and explanation given to us there were no

advances have been fully recovered. temporary advances given by ULB during the period under
audil.
Bank reconciliation statement [BRS] shall be The Bank reconciliation statemenis were made available to

Audil of Book Keeping |verified from the records of ULB and the bank \us for checking by the ULB and no discrepany were found.
concemed. BRS details are attached as per Annexure-B.
He shall be responsible for verifying the entries |We have verified the account so receipts and payments for
in the grani regisler. The receipt and payments |the grant received and utilized during the year. Delails have
of grants shall be duly verified from the entries  |been mentioned in Audit of Grants and Loans. Also uLB
in the cash book. maintains some separate cash books apart from the main
cash book, so we also not shown the balances of separate
cash books in Receipl & Payment Account .

We have verifed the fixed asset register and no
other records and discrepancies shall be discrepancies have been found.
brought to the notice of commissioner emo,
The auditor shall reconcile the accounts of
l receipt and payment especially for project fund.

The auditor shall verify the fixed asset from \

The project fund has been reconciled with the receipts and
payments no major irregularity found.




Audit of FDR

The auditor is respansible for audit of all fixed
deposit and lerm deposil.

We have verified the Fixed Deposils as well as Term
Deposits, and we also mentioned the delails of copsolidated
FDR's in R&P. The individual details of FDR are given
below:- 1)
Central Bank of India 5537675423- Rs. 1000000/- 2)
Central Bank of India 3880095793 Rs. 488053/

1) Idle funds should be invested in Mutual funds,

1t shall be cnsurad that proper record of FDR
are maintained and all renewais are timely done.

We observed thal the ULB maintains proper record of FDRs.
As per the explanation provided te us the FDRs are kept on
auto renewal.

as they provide better retums against any other
form of investment

The cases wher2 FDR\TDR are kept al low rate
of interest than the prevailing rate shall be
immediately brought to the notice of
commissioner/ cmo.

The FDRJ TDR are kept on zuto renewal so the latest rates
of interest are not known, also as reporied above the inlerest
income are duly recorded in the books of accounts.

Audit of Tender

I he auditor is rasponsible for audit of all
tenders/ bids invited by the ULB's.

We hava audited tenders/ bids invited by tha ULB durnng the
FY 2023-24 by applying sample test check basis and no
contraventlion or exceptions were noliced dunng the course
of audit other than those which has been discussed in next
poinis.

He shall check whether competitive tendering
procedures are followed for all bids

We found that competlitive tendering procedures are being
followed by the municipality.

He shall venfy the receipls of tender fee/ bid
processing fee/ performance guaranlee bath
during the construction and maintenance period

We did not find any error in the receipt of tender fee/ bid
processing fee/ performance guaraniee both during the
construction and maintenance period.

1) More competitive tendenng processes shou'd
be implemented.

2) The limit of online tendenng shouid be reduced
s0 that more and more tenders are pul online so

The bank guarantees, if received in lieu of bid
processing feel performance guarantee shall be
verified from the issuing banks

The conditions of BG's shall also be verified;
any BG wilh eny such condition which is against
the inlerest of the ULB shall be venfied and
brought to the notice of commissioner/ CMO.

The cases of extension of BG's shall be brought
to the nolice of Commissioner/ CMO proper
guidance to extend the BG's shall also be given
to ULB's.

As per the information and explanation provided to us there

were no Bank Guarantees received by ULB duning the penod
of audit.

as to increase the transparency.

3) The tenders should be allotted after proper
checking of documents, as we stated some cassas
where tenders were allotted to contraciers whe
didn't provided mandatory documeants




Audit of Granls and
Loons

The audilor 18 responsible for audit of grants
given by Central Government and its ulilization

We have audited vanious granis recerved from the central/
slale governmenl during the year covered under audit

He is responcible for audit of grants receved
from Siate Government and it's utilization

Details of grant received under vanous head as provided to
us by ULB have been attached as per Annexure-C

He shall perform audil of loans provided {or
physical infrastructure and ils utilizations
During this audil lhe audilors shali spealically
comment on lhe revenue mechamsm | ¢
whether the asset created out the loan has
generated the desired revenuo or not Ha shall

also comment on the possible reasons fof non
gencration of revenue

There were no ioans availed for physical infrastructure & for
any other purpose by the ULB & no information regarding
repaymenl of old loans given by ULB ~

1) Refer Details of Grants Relessed 2 Uidzes
cunng audi

welfare of the people a5 well as for generating
more revenue

2) More and more assels should be created for the

Incidenca relating o

The audilurs shall specifically point vul uny

On Sampie Tesl Chech basis of the records, we dado’l find

diversion of funds from capital receipts /grants
floans 1o revenuu expendiure and from one
scheme/ projecl lo anather

any diversian of fund from capital receipts/ grants/ loans lo
diversion of funds

Tovenue expenditure and from one scheme/ project Lo
anolhar

The auditor shall verify advance register and
sce that all the advances are timely recovaored
according to lhe condilions of advances All the
cases of non recovery shall be specifically

Whather all lhe
lemporary advances
have been fully
recovered or not

As per information and explanation given 10 us there wera no
advances given by ULB during the period under audit.

Whether tha bank

mentioned in audil report

Bank reconailiation statement [BRS] shall be

raconciliation
statement have been
regularly prepared

venfied [rom the records of ULB and the bank
concermned.

The Bank reconailiation stalements were mada available 1o
us for checking by the ULB and no discrepany were lound

Bank reconciliation statement should be regulary
prepared

For For: B. Shroff & Co.
Chartered Accountants
FRN:006514W

CA. Pushkar Jain
(Partner)

M.NO.: 450280
UDIN:

For: Nagar Parishad
Ratangarh



Revised Abstract sheet for the reporting on Audit Paras for Financial Year 2023-24

Name of ULB - Nagar Parishad, Ratangarh

Name of Auditor - CA Pushkar Jain

[ Annexure-A |

Sr.No.|___ Parameters | Description = = Observatian in Brief Suggestions |
1[Audit of Revenue
1) oI H FYxl Receipts in Rs.
1)Proper control should be
Year 2022- | Budgeled | Year 2023- |Budgeted % % 1) Due to lack of stait ?he eilabﬁished to recov:r outsianding
23 2023-24 24 |Comparision| of Growth |f€venue is not increasing |0 W
throughly.
(i) |RIY1 &Y 4.20,372 | 18,16,254 565,253 31.12 | 34.46 2) Dedicated stafl specifically for this
(i) [TTba @ 257,805 |  6,73,448| 3,00.310 4593| 1004 |2 Thedalareveaisthatthe | .. "0p i be assigned and comp
i) [T S 22425| — 27.137| 3,39074| 1.252.81] 1416.05 |ovdgeis estimaled ofincame 1 oo n o0
(iv)[TRI&] Ut 13,696 28458 20,366 103.19] 11441 |2"€ eslimales on higher side.
T URT (A) 714,389 | 25,45,297 | 12,43,903 48.87 | 74.12 . 3) Budgeted income should be
- 3) Negative growth has been :
i, seen in revenue collection in gsllmated on the basls of actual past
(2) TR o4 9yl income collections.
O 2 T 174.564 | 243483 203544 | 12086 6816 |mmocenns g pononackol |
(i) ST X 751,001 | 16.45.730 | 12.24.602 74.41| 6304 |, o0 oY 2 soé;:?ng;gme 4) ULB should impose strict penalties
(iil) Rd=ydl @ 2,23,488 4,72,522 115519 24.45| -48.31 {axes :m i Iow vokime and legal actions to improve past
T QT (B) 11,49,143 | 23,661,735 | 16,33,665 69.17| 4218 ) collections.
HET 91T (A+B) 18,63,532 | 49,07,032 | 28,77,568 58.64 54.41 m
BTSN

(3]
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Bank Reconciliation Statement

STATE BANK OF INDIA 0781

ANNEXURE-B

PARTICULARS DR CR
Balance as per Book 31/03/2024 63,51,252.00
CR IN CASHBOOK BUT NOT DR IN BANK TO BE ADDED
21/03/2024|Payment Due 2,70,338.00
28/03/2024| Payment Due 19,836.00
Balance as per Bank 31/03/2024 66.41.426 00
Total 66,41,426.00 66,41,426.00
CENTRAL BANK OF INDIA (3103)
DATE PARTICULARS DR CR
Balance as per Book 31/03/2024 5,21,510.00
CR IN CASHBOOK BUT NOT DR IN BANK TO BE ADDED
20/03/202a|Payment Due 14,600.00
27/03/202a| Payment Due 1,15,867.00
27/03/2024| Erromeouly Recorded 71,325.00
28/03/2024| Payment Due 1,68,392.00
30/03/2024|Payment Due 85,181.00
Balance as per Bank 31/03/2024 9,76,875.00
Total 9,76,875.00 9,76,875.00
CANERA BANK (6088)
DATE PARTICULARS DR CR
Balance as per Book 31/03/202% 7.31,259.00
Balance as per Bank 31/03/2024 7.31,259.00
Total 7.31,259.00 7,31,259.00
AU Bank 7222
DATE PARTICULARS DR CR
Balance as per Book 31/03/2024 34,551.08
Balance as per Bank 31/03/2024 34,551.08
Total 34,551.08 34,551.08
= SBI1 3038
ATE PARTICULARS DR CR
Pé' ﬁ-'?‘“-




[Balance as per Book 31/03/2024

2,18,500.00
| Balance as per Bank 31/03/2024 2,18,590.00
. Total 2,18,590.00 2,18,590.00
[ JILA SEHKARI BANK 8849
DATE PARTICULARS DR CR
Balance as per Book 31/03/2024 9,08,207.00
CR IN CASHBOOK BUT NOT DR IN BANK TO BE ADDED
30/03/2024 |Payment Due 406.00
9,98,613.00
Balance as per Bank 31!03!2.;);:; | 558,613.00 _ 9,98,613.00

arferET




FIAfe TRWfesT uRve, e (1.9
fai® 31.03.2024 31 Rerfay A
T 2023-24 # HI<T ge™ U4 @A A B HAGH Annexure-C
L Sl ol @ @) ziw v | oF g i it wm an g
2 3 a 5 (3+4) 6 7 (5-6)

0 s i 0 5668756 5668756] 5668756 0
2 [ R i 0 2984000 2984000 2084000 0
3 [¥m FRERT e 0 1270755 1270755 1270755 0
4 |15 T R amnr 0 3489225 3489225 3489225 0

A arRs

4 0 000000 42

s hrar fomor 16000000 0 1 0 2414239 A

HTATES e T
& lewm Brder 0 3100000 3100000 3100000 ’
7 [wwAsrw aran 0 1570000 1570000 1570000 0
8 |fady fxf dorm 0 200000 1200000 1200000 0
9 |fmmas ffa 828839 649795 1478634 650000 828634
10 [wie= AR 86440 0 86440 0 86440
1 |l camaAad g 515573 0 515573 515573 0
12 |werEEE amar e 0 18389450 18389450 18389450 0
13 [qei® e 0 125258 125258 125258 0
14 |99 20 0 1,99.650 199650 1,99,650 0
15 [@anfig= 0 89450 89450 89450 0

ar 11430852 38736339 50167191 41666356 8500835

X 31‘\;‘:17"“‘3
R

AR



ot FDR Detail
Fl:::.t:count vy = ": ANNEXURE-) |
umber ank/Branch Nam ate o URE-D |
e e Doposit | SSMEMe/PurPose|  Amount | perloq | IMterest
21342 Rato
; 3880095792 CENTRAL BANK OF INDIA 18-01-24 |ULB FUND T
CENTRAL BANK OF INDIA | 18-01-21|ULB FUND 488053.00 : 5'—,-::

Total 1488053.00




